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Lecture #16:  Why the European Union was successful

Why The Common Market Worked and  Europe 1992 Will be a Success


There are a multitude of reasons why the European Community of twelve Western European countries has been so successful and why the successor  post-1992 European Market  will likewise be an economic powerhouse.  However eight  major  reasons are especially noteworthy and provide lessons for any potential Common Market of the  Pacific Rim:


First: Purpose in unity.  The success of the European Common Market is in many ways a result of NATO and its member nations uniting against a common enemy.  The post-war (WWII) Soviet threat forced  Western Europe to bind together.  Nations that had been fighting since the beginning of the millennium (particularly France and Germany--who in the previous hundred and fifty years had fought four  long hard wars against each other) now not only had the incentive and impetus to work together as well as the crisis brought on by the common enemy.  The experiences gained from  working together  in a defense related posture later proved invaluable in the economic sphere. Western Europe has had over 40 years to unite from its Common Market and NATO experience. 


Second was their proximity.  Being located together on a (relatively) small  land mass meant  economic trade between the units  was natural and intense.   Economic borders do not follow political lines. Belgium and France share common culture, language, and religion;  the Benelux countries go well together;  Netherlands and Germany are adjacent; trading between nations becomes second nature.  This is one of the primary reasons why a Pacific Common Market may take much longer to form, if ever: distances between potential member countries in East Asia are measured not in the hundreds but in the thousands of kilometers.  


Third, all the nations involved in the European Community and those likely to join an enlarged 1992 European Marketplace are very similar. Despite cultural differences, more cultural similarities than not are to be found.   The nations for the most part are Western in their outlook, derive much of their common culture from Roman and Greek origins, have a common religion (Christianity as  distinct from Moslem),  are all popularly elected democracies, and are all well developed and industrialized nations (Spain and Portugal and Greece despite their role as ‘undeveloped countries’ in the community still have GNP/capita higher than most other states in the world and are true first world states).The economic distance from strongest to weakest (Germany to Spain) although significant is not overwhelming (as for example the distance would be from Japan to Bangladesh).  The EFTA countries would probably fit right in with the European Community.  This is also why any further inclusion to the Eastern European countries would probably come after (and not before) their economic problems have been resolved.  These similarities make for ease of establishing and maintaining the union.


 Fourth,  the European Community is a balanced community.   There does not exists a single dominant economy among the twelve (or eventually the 18 or 24 potential members) nation-states.   Great Britain, France, Italy and Western Germany all rank in the top ten  world economies as measured by GNP; all have roughly comparable populations, size, resources  and economies. Even with the addition of East Germany, an unified Germany will be the largest member of the EEC but still  to an important  extent balance will prevail between the four major members.  Even tiny Luxembourg does not feel as an economic colony of any of the big four.


Fifth, the capital of the European community is not located in London, Bonn or Berlin, Paris or Rome (any city within any of the big 4)  but in Brussels, a strategically located central locale in one of the smaller members.   This produces  more European rather than nationalistic tones. If expansion continues to include the EFTA and Eastern Europe, a likely capital would be Vienna, once again a centrally located minor country capital. This further enumerates the Europeanness of the Common Market.


Sixth, it is an economic union only.  It has defined the limits and boundaries of the union.  Although the ECU has been proposed as a common currency, it is still a neutral currency not associated with any of the members’ own coinage. No attempts have been made nor intend to be made to dominate culturally, politically, or socially one nation over another.  No attempt to impose or subjugate language, culture, or national sovereignty of the member nation-states is being made.  The limits to the common market  are definite. Discussions in Maastricht were held concerning a central bank, a common currency, and a common fiscal policy; yet national sovereignty between member states will not be violated.   This is not to say that  unity in non-economic political spheres may not come to pass  but it will be a gradual process that must be delicately handled and if it comes either multiple choices or a new neutral arrangement not presently existing process will be utilized.


 Seventh, a willingness exists to eliminate all tariff barriers, provide uniform trade and economic regulations which existed between the nations.  The member states agreed it was necessary and preceded to take whatever actions were necessary to accomplish it.  There may exist unhappiness and displeasure at what this means but all member countries (as well as any future members) recognize the necessity and are complying. This can be seen in the Spain-Germany low cost-high cost labor profile where auto companies are closing plants in high cost Germany at the same time they are building new plants in low cost Spain.  Some dislocations will occur, but they must be allowed to happen if the European Market is to become a truly competitive international power.  The barriers and tariffs are going to go away.  All have agreed and, grumble as they may, they are being dismantled. 

Eighth and lastly,  all Europeans, especially the Germans, have subjugated their nationalistic tendencies to that of the common good of Europe through such organizations as NATO, the Common Market, and  other economic trade agreements.  The Germans  have acknowledged the sins of their past (World War II Nazism), and have looked outward not inward for their future.  That they have successfully accomplished this was seen in the rapidity of their coming to agreement with Poland over the Oder-Neisse as the Eastern Border of Germany, thus putting to rest any questions over the former German lands now in Poland.  Germany has become a solid citizen of the world and member of the European Community.

TABLE 1:   Factors behind the Success of the European Common Market

1.
Experience in  unity, common cause.

2.
Geographic proximity to one another.   

3.
Cultural similarities  including a common religion, popularly elected democracies, and are all well developed and industrialized nations. 

4.
 Abalanced community with no dominant nation.  

5.
A neutral capital  in Brussels.

6.
An economic union only with  defined the limits and boundaries.

7.
A willingness  and commitment exist to eliminate all tariff barriers and to  provide uniform trade and economic regulations which existed between the nations. 
8.
Nationalistic tendencies have been subjugated to the common good of Europe.

